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Abstract

This study discusses the permissibility of charging fees against a letter of guarantee. The
study presents the opinions of jurists of madhaheb (schools of figh), in addition to the
opinions of contemporary jurists. The study conducts a comparison between the opinions
of jurists and the fatwas of the Kuwait Finance House and the Accounting and Auditing
Organization for Islamic Financial Institutions (AAOIFI). The study also discusses the
permissibility of charging fees against the riba-based letter of guarantee. The study
follows the descriptive approach by studying the issue of charging fees against a letter of
guarantee, and the analytical approach by analyzing the opinions of the jurists. The study
concluded by saying that there is no objection to charging fees against the letter of
guarantee, provided that there are real banks doing actual works in order to provide the
letter of guarantee services.

Keywords: Fee-based guarantee, Fee-based letter of guarantee, AAOIFI, Kuwait Finance
House.
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